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Today’s budget was one full of optimism from the
Chancellor with his opening remarks that “employment
is up, investment is growing, and wages are rising”,
and he was right to be optimistic as the Office for
Budget Responsibility has forecast that the UK
economy is set to grow by 6.5% next year, up on a
previous forecast of 4% back in March. With these
projections, the UK economy is set to bounce back
from the pandemic quicker than other leading
countries, with confirmation that an extra two million
people will be in employment compared to last year’s
projections.

However, the Chancellor struck a much more conciliatory tone when addressing inflation which
currently sits at 3.1% but is likely to rise to around 4% next year, with a warning that due to global
pressures, supply-chains will take a while to recover and energy bills will continue to rise in the short
to medium term. Suffolk Chamber will keep abreast of this as it develops but the Chancellors tone
could indicate that inflationary pressures could play a key political role over the next year or so. 

With any Budget, the Chancellor moved on from growth forecasts to policy announcements. In terms
of business, there was little to get excited about, a small adjustment to the Annual Investment
Allowance and further investment for R&D but the big news came on Business Rates. Following an
extensive consultation with businesses and business groups over the last year, it was confirmed that
for the time being, Business Rates are here to stay. The current policy raises approximately £25bn
per year and the Government stated that it would be “wrong to find this money from elsewhere”. As a
result, the fundamental reform of Business Rates that we hoped for has been replaced with minimal
changes which we would describe as tinkering. The key details are below.

• Revaluations will now take place every three years starting from 2023
• Until 2035, plant and machinery used onsite for renewable energy will be exempt from rates
altogether
• From 2023, every business will be able to make property improvements and for 12 months, pay no
extra rates
• Next years planned multiplier will be cancelled
• 50% rates cut for 12 months for those in the hospitality, leisure and retail sectors
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Finally, the Chancellor addressed the Government’s flagship policy of ‘Levelling Up’ which promises to
level up all parts of the United Kingdom. Infrastructure upgrades have been promised alongside
commitments to road, rail and transport projects in the North West, North East, Midlands and the West
of England. However, there were no sound bites covering the East of England or Suffolk for that matter.
We will continue to monitor the releases from Government over the coming days and we await to hear if
any bids from the Levelling Up Fund have been successful, but on first glance, it seems disappointing
news for our region which will require political, stakeholder and media pressure to ensure Suffolk
receives its fair share going forward. 

More details on skills, investment, and other key topics will become available over the coming days and
keep an eye out on social media channels for a policy grid of announcements. Below is the statement
that we have issued to the media. 

“The Chancellor made many geographical references as to how his spending might

benefit specific areas. There was little mention of the East of England and nothing at all

about Suffolk. We hope that there might be something for us, not least in terms of

infrastructure upgrades, and so we will be examining the details as they are released.,

not least regarding rail investment at Haughley Junction.”

 

Our initial response is that it’s an underwhelming Budget for our members and the

wider county business community. Whilst welcoming short-term changes to specific

elements of the Business Rates system, we are surprised that the Government seems to

have rejected a full-scale review of that same system. We also remain very worried

about the impact of inflation averaging 4% throughout 2022 as that looks increasingly

as if price increases are being locked in.”
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Useful links:

Autumn Budget and Spending Review 2021: gov.uk
Autumn Budget and Spending Review 2021 documents: gov.uk
Autumn Budget and Spending Review 2021 speech: gov.uk
BCC full response to October 2021 Budget: British Chamber of Commerce
Suffolk Chamber manifesto: Suffolk Chamber of Commerce
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