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Big spending and Coronavirus 
Rishi Sunak's first budget 
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With  Coronavirus dominating the news,
political and business agenda, the
Chancellor, Rishi Sunak MP, today, delivered
a budget which unveiled the largest
government spending plans not seen for
several decades. The budget, which outlined
£30bn to help tackle Coronavirus, also laid
out vast spending plans which would help
re-balance the national economy in the
wake of the 2019 General Election.

Despite for years leading on the austerity and spending cuts narrative, the Conservative Party
have decided to take full advantage of government borrowing and low interest rates in order
to provide a spending boost to the UK economy. Key headlines include £640 billion of capital
investment in infrastructure, including £27bn for roads and motorways, new funding for
schools and hospitals, as well as funding for gigabit broadband in hard to reach places, all of
which will help with the re-balancing agenda. Furthermore, whilst we await to see which
infrastructure benefits affect Suffolk, nestled in the detail of the budget was confirmation that
further funding has been confirmed for the A12 East of Ipswich and at Woodbridge. 
 
However, at a time when businesses are struggling with the impacts of Coronvirus, the
Government announced a raft measures to ease the pressures facing business. This includes,
suspension of business rates for small businesses with a rateable value under £51,000, a
move which will benefit thousands of businesses from coffee shops to gyms, cinemas and
other key businesses. Additionally, it was announced that cash grants of £3,000 would be
provided to very small businesses, and a statutory sick pay refund will be available for some
companies affected by self isolation. Outside of Coronavirus, there were also announcements
regarding a £22bn annual investment for R&D, a National Insurance threshold rise for
employees and the self-employed to £9,500, and a freeze on alcohol duty. 
 
Despite today's budget providing some welcome relief for businesses, the Office for Budget
Responsibility has downgraded UK economic growth to just 1.1%, the weakest performance
since the 2009 financial crisis. With Coronavirus, low growth and future UK trading
relationships to be negotiated, only time will tell if this budget provides the necessary boost
that the economy requires.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/871799/Budget_2020_Web_Accessible_Complete.pdf
https://www.bbc.co.uk/news/business-51831004
https://www.suffolkchamber.co.uk/latest-news/suffolk-chamber-news/covid-19-majority-of-suffolk-businesses-already-affected,-worried-about-long-term-impact

