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SUBJECT MEASURE / ANNOUNCEMENT 

Local Growth   £12 billion for the Local Growth Fund between 2015-16 and 2020-21 

 Local Authorities to keep 100% of business rates revenue by end of the Parliament 

 Local Authorities to keep 100% of receipts from sales of local properties 

 26 new Enterprise Zones, including expanding eight Zones on the current programme. These include 15 Zones in smaller towns and rural 
areas. This is in addition to the two announced earlier this year. 

Transport  DfT operational budget to be cut by 37%, including a reduction in subsidies to rail franchises and phasing out the TfL resource grant 

 DfT capital expenditure budget to be increased by 50% by 2020 

 Establishment of a £300 million Transport Development Fund to support major pojects (such as Crossrail 2) 

 £46.7 billion capital investment by DfT over the next 5 years on High Speed 2 (HS2) 

 £250m support for motorways in Kent 

Tax 
administration 

 £1.3 billion to be invested to to enable digital tax accounts for all small businesses and individuals by 2016-17 

 New target for HMRC to reduce the costs to business of tax administration by £400 million by the end of 2019-20 

 From April 2019 there will be a requirement for the Capital Gains Tax due to be paid within 30 days of completion of any disposal of 
residential property 

 New penalty of 60% of the tax due to be charged in all cases successfully tackled by the General Anti Abuse Rule (GAAR). 

 Eligibility criteria of Venture Capital schemes to exclude all energy generation activities 

International 
Trade and 
investment  

 £175 million total reinvestment between 2016-17 and 2019-20 as part of UKTI’s settlement  

 £24 million in digital transformation funding for UKTI 

 The government will invest £60 million a year to deliver the renewed GREAT campaign 

Innovation and 
Research Funding 

 Doubling spending on energy research: focus on nuclear reactors, shale gas industry 

 Science and research budget protected in real terms 

 £5bn investment in health research: genomes, anti-microbial resistance, new Dementia Institute 

 £4.7 billion science resource funding protected in real terms for the rest of the Parliament. This includes a new £1.5 billion Global 
Challenges Fund 

 Loans to replace some existing Innovate UK grants, and reach £165 million per year by 2019-20, so that total Innovate UK support is 
maintained in cash terms 

 New strategic body to be introduced to work across the seven Research Councils  – Research UK 

Apprenticeships  New Apprenticeship Levy to commence in April 2017, set at a rate of 0.5% of an employer’s payroll and will be paid through PAYE 

 Each employer will receive an allowance of £15,000 to offset against their levy payment. 

 Levy to be paid on any paybill in excess of £3 million. Around 2% of UK employers expected to pay levy 
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 New employer-led body to set apprenticeship standards and ensure quality 

Adult skills  Funding for core adult skills participation budgets maintained in cash terms, at £1.5 billion. Efficiencies will be delivered through locally-
led Area Reviews, which will be supported with additional government funding 

 Five new National Colleges will support a new network of Institutes of Technology 

 Expansion of tuition fee loans to 19 to 23 year olds at levels 3 and 4, and 19+ year olds at levels 5 and 6 

Childcare  30 hours of free childcare available from 2017 for working families with three and four year olds. But there is an upper income limit per 
parent of £100,000 and a minimum weekly income level per parent equivalent to 16 hours (worked at the National Living Wage) to the 
extended free childcare entitlement and Tax-Free Childcare. 

Pensions   To simplify the administration of automatic enrolment for the smallest employers in particular, the next two phases of minimum 
contribution rate increases will be aligned to the tax years. Instead of increases taking place in October, they will now occur in April of 
the following year 

 In April 2016, the basic State Pension will increase by £3.35 to £119.30 a week 

 From April 2016, those reaching pensionable age will receive a new, ‘single-tier’ pension with a starting rate of £155.65 

Departmental 
Settlement 

 Department for Business, Innovation and Skills overall budget will decrease by 20% over the course of this Parliament from £16.6bn in 
2015/16 to £13.2bn by 2019/20 

Energy  Invest over £250m over the next five years in new nuclear research and development programme 

 Government will exempt some Energy Intensive Industries from environmental taxes including the Renewables Obligation and Feed-in 
Tariffs 

 Government to commit up to 10% of shale gas revenues to a shale wealth fund 

Housing   Double the housing budget from 2018/19 to deliver 400,000 new homes 

 Extend the Right to Buy scheme to Housing Associations tenants 

 Higher rates of Stamp Duty Land Tax on second homes and additional properties from 1 April 2016 

Devolved nations   Scottish block grant will be more than £30bn in 2019/20 

 Welsh block grant almost £15bn by 2019/20 

 Devolution of income tax to Wales without referendum 

 Northern Irish block grant will be over £11bn by 2019/20 

 Support for full implementation of the Stormont House Agreement to allow for devolution of corporation tax to Northern Ireland 

Business Rates   Uniform business rates to be abolished, with elected mayors allowed to raise rates for infrastructure if support from business members 
of LEP board 

 Doubling of small business rate relief (SBRR) in England to be extended for a further 12 months to April 2017 

 Government response to ongoing business rates review postponed from December 2015 until Budget 2016 
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Environmental 
Taxation 
(including Fuel 
Duty) 

 Defra budget cut by 15% 

 Shale wealth fund up to £1bn 

 Renewables spending doubled 

 Delay to 2021 on removal of diesel tax for business vehicles 

 Energy-intensive industries excluded form energy tariff 

 DECC resource (day-to-day) down 22% 

Personal Taxation 
and Benefits 
(including council 
tax) 

 Tax credit taper rate and thresholds remain unchanged – earlier proposal for deep cuts to tax credits abandoned 

 £12 billion of welfare savings to be delivered in full 

Digital 
infrastructure 

 The government will publish a Digital Transformation Plan in early 2016 

 £1 billion for 4G communications network for the emergency services 

 The government will explore setting up a new broadband investment fund 

 Up to £550 million will be invested over the Parliament to make the 700Mhz spectrum band available for mobile broadband use 

 The government will complete the £1.7 billion investment into the superfast broadband programme to ensure it is available to 95% of 
premises by 2017 

Other 
infrastructure 

 The government will publish a National Infrastructure Delivery Plan next spring. 

 Extension of the availability of the £40 billion UK Guarantees Scheme to March 2021 to help infrastructure projects raise finance from 
banks and capital markets 


