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SUMMARY BOX 

 

GLOBAL IMPACT OF COVID-19 AND IMPLICATION FOR THE SUFFOLK ECONOMY 

The COVID-19 virus has affected people, businesses, service providers and livelihoods alike, 

causing widespread disruptions to the global economy and international supply chains. 

According to Kristalina Georgieva, Managing Director of the International Monetary Fund (IMF) 

“This is a crisis like no other”.  The speed and reach of the pandemic presents serious health 

and economic challenges worldwide.   

The economic implications of COVID-19 are far reaching and as yet to be fully determined.  

The expectation is for global economy to contract by 4.9% in 2020 with an uplift in 2021.   

The global downturn is expected to be worse than the one experienced during the 2008-2009 

financial crisis – because of high degree of integration and connectivity across the global 

economy and as a consequence of direct negative spill over effects, caused by reductions in 

tourism and business travel; volatility across commodity markets and declines in both 

consumer and business confidence.   

All businesses are being affected by the economic impact of COVID-19 but SMEs and micro-

enterprises remain particularly vulnerable.   

While the path to recovery remains unclear, Governments and International Organisations have 

introduced unprecedented monetary and fiscal measures to counteract the impacts of COVID-

19.   Global coordination, cooperation and a renewed commitment to free and open global 

trade, to counter trends towards protectionism, are seen as key policy levers in the fight against 

the pandemic.  

Global problems often require local solutions.   The precise implications for the Suffolk 

economy of COVID-19 have yet to be defined but after a period of health and economic policy 

Intervention, to be followed by a period of business and consumer Consolidation, eventually 

leads to and results in a period of longer-term business Continuity.  

To ensure future resilience, Suffolk businesses need to plan for continuity in challenging 

circumstances - COVID-19; the UK’s departure from the EU and continued dislocation to global 

supply chains. The Suffolk Public Sector, business intermediaries and key stakeholders all 

have a role to play in creating the right frameworks, support structures and the necessary 

conditions, not only to restart the recovery of the Suffolk economy following COVID-19 but to 

seek an economic future that is more vibrant, open, sustainable and innovative.     
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ACTION: INTERNATIONAL TRADE AND THE SUFFOLK ECONOMY 

The recovery of the Suffolk economy will be driven, in part, through a strengthening of the 

UK economy (Appendix One); a return to global growth, with stable flows of trade between 

international markets (Appendix Two) and the resilience and entrepreneurial potential of the 

wider Suffolk business community.   

Challenges still remain; the precise nature of the national economic recovery and how this 

plays out across the UK regions and devolved nations, has yet to be determined and the 

pace of the global recovery will remain gradual as countries lift COVID-19 lockdowns and 

social distancing measures at different times and at varying speeds.   

Global supply chains have been disrupted as economies looked to re-shore economic 

activity and mitigate the risks of future dislocations. 

The UK and EU remain dead locked in their negotiations over a  future trading relationship – 

with no extension planned for the transitional period, ending on 31st December, businesses 

need to prepare for every eventuality, including the introduction of border customs and 

regulatory checks between the UK and EU, that will come into force on 1st January 2021.   

While the path to recovery remains allusive, this is the time to begin thinking and planning for 

the future - to ensure the ground work; support structures and interventions are firmly in 

place, to support the Suffolk economy.  

Suffolk’s capacity to respond, recover and mitigate risks while maximising future economic 

opportunities will depend on the strategic approach taken and how both the public and 

private sectors respond to the difficult economic questions presented by COVID-19:    

• We don’t know as yet how long the economic down turn will last; how deep the 

economic impact will be across the UK economy; the precise implications for Suffolk 

businesses and when and for how long the recovery will last?   

• We know the impacts of COVID-19 will be felt by all sectors of the Suffolk economy 

but certain sectors – tourism, hospitality, retail, transport will be adversely affected. 

Sector support packages will be required to soften the blow of COVID-19 but a 

balanced approach is required, to also identify those areas of the economy that have 

grown through COVID-19 crisis and to target businesses who are more able and 

have the capacity to react quickly to any economic uplift?  

• All businesses will be impacted by COVID-19 to a degree with SME’s and micro 

enterprises being particularly vulnerable to the effects of both a supply and demand 

shock.  Ensuring Suffolk remains a ‘good place’ to do business with a supportive 

business environment towards the SME sector will be important.   

• An erosion of confidence caused by COVID-19 and its economic impact has 

heightened uncertainty - it will take time to rebuild consumer trust and business 

confidence. 

• As health interventions are eased, the return to work may take time as businesses 

plan for the continued safety of their employees and their own readiness for any 

future localised lockdowns and the disruption this could cause to their employees, 

suppliers, clients and customs. 
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• How Suffolk businesses secure the benefits from any re-integration with global 

supply chains and the opportunities to be gained through the re-shoring of economic 

activity.    

• International trade is a route out of the COVID-19 economic crisis – Suffolk 

businesses need to be prepared and ready to trade with the EU and to access global 

markets and secure competitive advantages across key sectors including renewables 

and clean energy, food and drink, agri-business, tech, infrastructure and professional 

services.     

• As the recovery begins, new business opportunities both domestically and 

internationally will result from more climate-friendly and cardon natural policies; 

public sector investment in infrastructure and public procurement; increased 

application of digital channels and online education; the application of new digital 

skills; the growth in E-commerce.  

• Partnership working between the public and practice sectors, Suffolk should be well 

positioned to take on and maximise the benefits of these new opportunities as they 

arise.   

 

 

 

 

 

 

 

 

 

 

 

 

THE UK ECONOMY AND COVID-19 

 

 

  

As Suffolk Trade Business Advisors, we aim to: 

• Champion Suffolk as a place to do business. 

• Provide guidance, support, advice to all Suffolk businesses, seeking to restore confidence 

and re-building trust post COVID-19. 

• Helping to shape Suffolk’s future economic resilience by crafting a robust Suffolk Trade 

Policy: protecting, enhancing and promoting Suffolk’s access to EU and global markets; 

attracting and retaining business investment and promoting export growth. 

• Ensuring that the Suffolk business community plans for and is well prepared to ‘hit the road 

running’ following a return to global growth.    

• Lobby and work to achieve the best possible outcome for Suffolk from the negotiations for 

a new UK trading relationship with the EU and to prepare for a new approach to engaging 

with Brussels and individual Member States. 

• Promote a strategy for engagement with Suffolk’s most important global trading markets - 

USA, Japan, Switzerland, South Korea, Australia and Commonwealth markets, in addition to 

emerging markets like India and across South East Asia, Africa and Latin America. 

• Gather, analyse and share with partners, examples of good practice and specific barriers to 

market access experienced by Suffolk businesses.  
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APPENDIX ONE 
 

UK ECONOMIC IMPACT COVID-19 

“The world will not return to ‘normal’ after COVID-19; much of the global economy is 

likely to change significantly. The UK will need to be agile in adapting to and shaping 

this new world if the Government is to improve living standards across the nation as 

it recovers from COVID-19.” Our plan to rebuild: The UK Government’s COVID-19 

recovery strategy 12 May 2020 

 

 

 

 

 

 

 

 

 

    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ECONOMIC IMPACTS: 

 

• The UK economy is the sixth largest in the world. 

• As an open economy – UK trade represents an increasingly important contributor to 

overall economic growth.   

• The economic impact of COVID-19 and the UK leaving the EU constitutes a 

significant challenge for businesses. Some commentators believe these two events 

culminate in what has been termed - an economic ‘perfect storm’. 

• The IMF has predicted in April that the UK economy will decline by 6.5% during 

2020, with a projected uplift in growth of 4.2% in 2021.  In June this forecast, this 

estimate was amended to a fall in the economy of 10.2% during 2020. 

➢ The economic impact of COVID-19 on the UK economy will be unparalleled – as 

economic activity falls and unemployment rises. 

➢ The timing of the recovery will depend in a large part on the easing of lockdown 

measures and how long social distancing and other health intervention measures are 

kept in place. 

➢ The scale and pace of infection from COVID-19 has caused significant challenges in our 

ability to undertake economic forecasting and data gathering.  

➢ While the immediate threat of the pandemic diminishes, risks remain that a second 

wave of infections or localised spikes in infection rate rates could emerge, this will result 

in the re-introduction of social distancing measures. 

➢ The UK economy has experienced a dramatic fall in consumer and business confidence 

and witnessed associated contractions across both service and manufacturing sectors. 

➢ The UK economy was almost stagnant in the three months to February 2020, before 

COVID-19 escalated and pushed the country into what is likely to be a severe recession 

during 2020. 

➢ Estimates vary but the second quarter of 2020, the UK economy could shrink by 

between 25% and 35%. 

➢ The UK economy is not expected to return to pre-virus levels of growth until the middle 

of 2021. 

➢ The effects of the economic downturn will vary between UK regions and devolved 

nations, depending on sector make-up and the overall resilience of local economies to 

external shocks. 

➢ The impact on local labour markets could be significant with young people, the low paid 

and female workers are likely to be affected the most. 
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• The Bank of England’s own illustrative scenario’s – estimates a contraction of the UK 

economy by 14% in 2020 with a rebound of 15% in 2021.  

• The Office for Budget Responsibility (OBR) has estimated that the UK economy 

could decline by 35% during April to June, 2020.  However, if the COVID lockdown 

eased and growth rebounded, annual output could still fall by 13% for the year.  

• According to the Office for National Statistics (ONS) - the UK economy contracted by 

2% in the three months to March 2020 – with a decline in GDP of 5.8% in March as 

the Government introduced- Stay at Home Guidance. 

• ONS figures showed the economy plummeted by 20.4% in April. 

• In terms of impacts on the workforce, the OBR estimated a rise in unemployment by 

over 2 million, reaching 10% in the 2nd quarter 2020.   

• The Bank of England forecast - UK’s unemployment rate to rise to 9% during the 2nd 

quarter 2020. 

• The economic downturn facing the UK economy as a consequence of COVID-19 

could be as twice as large as the 2008-2009 financial crisis and twice as large as the 

worst-case scenario the Bank of England imagined after a non-deal Brexit.  

• A quarter of companies across Britain had temporally closed or paused trading by 

early April. For those businesses still trading, had on average furloughed 21% of the 

workforce (ONS). 

• A survey by MakeUK, conducted between 20 - 27 April 2020, showed more than 

three quarters of business had already suffered a drop in sales.  One in five 

manufacturing have seen orders drop by more than a half.  

• The Bank of England expects UK inflation to fall as COVID-19 hits domestic demand 

coupled with falling oil prices.  Inflation could move to below 1% in the coming 

months. 

• During April, the British Chamber of Commerce Impact Tracker showed that 6% of 

firms have run out of cash already, 57% having three months reserves or less and 

37% respondents expected to furlough between 75% to 100% of their employees 

over the next week.   

• HMCR reported a total of 6.3 million workers from 800,000 employers have been 

furloughed, accounting for 23% of the 27.5 million private sector workers. 

• The Government received 1.8 million claims for welfare payments between 16 March 

and the end of April, via Universal Credit. 

• Household incomes are under pressure as employees continue to be furloughed or 

start to lose their jobs. 

• The Institute for Fiscal Studies (IFS) notes that the UK lockdown will hit young 

workers the hardest. Employees aged under 25 were about two and a half times as 

likely to work in a sector that is now shut down as other employees. As female 

employees disproportionately work in retail and hospitality, COVID-19 is likely to 

have a bigger effect on their earning. Those with the lowest earnings are about seven 

times as likely to work in shut-down sectors of the economy, as those with the 

highest earnings.  

• A strong recovery is expected, not as sharp as the decline but the shape of the 

recovery remains uncertain. 
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APPENDIX TWO 

 
INTERNATIONAL TRADE AND RECOVERY  

 
International trade will be one of the routes out of the global COVID-19 economic crisis.   
 
To maximise these opportunities, Suffolk businesses will require support to ensure they are 
capable and have the capacity to exploit the benefits of export led growth and the 
connectivity and interplay with global markets.   
 
If businesses are not well prepared - there is a danger that the Suffolk economy could 
languish and be impeded in any recovery.     
 
The future UK EU trading relationship, which is still under negotiation, offers both risks and 
opportunities.  Suffolk businesses need to plan for the UK being outside the EU Customs 
Union and Single Market.    
 
Businesses require clarity, certainty and the capacity to prepare and react to all possible 
outcomes and eventualities, in terms of the future economic and trading relationship with the 
EU, if no trade agreement is reach, the UK and EU will default to WTO rules.  
 
Even If a limited or ‘thin’ trade agreement can be reached – opportunities exist to secure 
new trading through bilateral relationships with EU markets.  Tailored advice, guidance and 
support with a fresh and renewed approach to how the Suffolk business community can 
effectively engage with EU institutions; the Member States and European business 
organisations, will be required.   
 
As the UK starts to roll out and implement an independent trade policy, negotiating Free 
Trade Agreements (FTAs), bilateral trade deals and continuity agreements, with a range of 
global partners, provides further opportunities for businesses to maintain and expand their 
global reach. 
 
FTA negotiations are underway with the USA, Japan, Australia and New Zealand and the 
UK has signalled its intention to join, at a future date, the Comprehensive and Progressive 
Trans pacific Partnership (CPTPP). 
 
Monitoring the economic impact of COVID-19 and the pace of the following recovery – 
across global regions and on individual priority global markets, provides a solid baseline on 
which to build a platform to offer support and guidance to Suffolk businesses on how to 
access the benefits from free trade deals and the opening up of global markets. 
 
As Trade Business Advisors we will monitor global trends and trade intelligence from 
a range of international sources, offering an informed overview of the progress of the 
global economic upturn, identifying business opportunities across key global markets 
and the implications for the Suffolk economy. 
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A. GLOBAL ECONOMIC AND TRADE OVERVIEW 

 
COVID-19 AND THE GLOBAL ECONOMY: 
 

• COVID-19 represents both a supply and demand shock to the global economy, 
causing disruption to global supply chains and trade, impacting economies across 
the world almost simultaneously, China: East Asian economies: the US: Western 
European countries; the Middle East; Africa and Latin America.  

• As a result of the COVID-19 pandemic, the global economy is predicted to contract 
sharply.  In June the IMF revised its analysis – with global growth contracting by 
4.9% in 2020, 1.9% below April’s forecast, as COVID-19 has had a more negative 
impact on activity in the first half of 2020 than anticipated.  

• The global outlook remains uncertain and the recovery will depend on the evolution 
of the pandemic, and how governments, households and businesses respond to it. 

• According to IMF estimates in April 2020 a baseline scenario, which assumes that 
the pandemic falters in the second half of 2020 and the containment effects 
introduced by Governments, can be gradually unwound - the global economy is 
projected to grow by 5.8% in 2021.  In June the IMF is projecting global growth in 
2021 to be in the order of 5.4%, in line with other estimates made by the World 
Economic Forum (WEF).   

• The impact of the virus has the potential spill-over into global financial markets, which 
could further reduce business confidence and cause a reduction in the access to 
affordable credit, hindering any future recovery.  

• Any recovery is likely to be gradual as consumer demand is unlikely to bounce back 
to pre-crisis levels immediately.  

• A worldwide recession might be more pronounced than expected in the event of a 
second wave of COVID-19 infections that would force many countries to reimpose 
strict lockdown procedures. 

• Global supply chains will remain disrupted as countries lift public health restrictions at 
different times, this in turn can result in further supply bottlenecks. 

• A V-shaped recovery, a sharp decline followed by a steep rise in growth, is now 
considered to be wishful thinking.  Global economists It is predicted that the recovery 
would be consistent with a U-shaped curve, gradual decline followed by a gradual 
rise.  As yet, it is difficult to tell how long the global economy will remain at the low 
part of this U-shaped curve. 

• In 2021 the IMF predicts that the advanced economy growth rate is projected to 
strengthen to 4.8%, leaving 2021 GDP for the group about 4% below its 2029 level. 

 
GLOBAL TRADE: 
 

• The pandemic cut global trade values by 3% in the first quarter of 2020, UNCTAD 
data published in a joint report with 36 international organisations. 

• The downturn in global trade is expected to accelerate in the second quarter of 2020, 
with a record quarter-on-quarter decline of 27%, outlined by the Committee for the 
Coordination of Statistical Activities (CCSA). 

• The drop in global trade is accompanied by marked decreases in commodity prices. 
Data shows that global commodity prices fell by a record 20% in March, driven by 
steep drops in oil prices: 

o UNCTAD's free market commodity price index (FMCPI), which measures the 
price movements of primary commodities exported by developing economies, 
saw a 1.2% fall of its value in January, 8.5% in February and 20.4% in March. 
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o Plummeting fuel prices were the main driver of the steep decline, plunging 

33.2% in March, while prices of minerals, ores, metals, food and agricultural 
raw materials fell by 4%. 

• The World Trade Organisation (WTO) has forecast that the trade in goods would 
shrink more steeply in 2020 than experienced during the global financial crisis.  

o World merchandised trade is set to plummet by between 13% and 32% in 
2020 due to COVID-19. 

o A 2021 recovery in trade is expected but is dependent on the duration of the 
outbreak and the effectiveness of the policy responses. 

o Nearly all regions across the globe will suffer double digit declines in trade 
volumes in 2020, with exports from North America and Asia hit the hardest. 

o Trade will likely fall steeper in sectors with complex value chains, particularly 
electronics and automotive products. 

o Services trade may be most directly affected by COVID-19 through transport 
and travel restrictions (WTO Press release 8 April 2020) 

 
WIDER GLOBAL IMPACTS: 
 

• A poll from market research firm Kantar showed that more than a third of people 
living in the G7 nations said COVID-19 had already impacted on their earnings. 

• According to a report by the International Labour Organisation (ILO), COVID-19 
could threaten the livelihoods of 1.25 billion workers worldwide.      

• COVID-19 infections and economic risks have yet to take a hold across emerging 
market economies - although patterns are evolving across Africa and Latin America.  

• Economies across the regions of the European Bank for Reconstruction and 
Development (EBRD) may contract on average by 3.5 per cent this year, because of 
the impact of the coronavirus, with a rebound of 4.8 per cent possible in 2021. 
However, in its latest Regional Economic Prospects report, the EBRD warned that 
these projections are subject to “unprecedented uncertainty”. 

• Over the long term the crisis may lead to the reassessment of concentration risks in 
global manufacturing.  This could place greater emphasis on diversification, 
reshoring and localisation of global supply chains. 

• In an unprecedented crisis to the tourism sector, possible scenarios point to declines 
of 60% to 80% in international tourist arrivals for 2020, depending on the speed of 
the containment and the duration of travel restrictions and shutdown of borders. 
Additionally, the availability of tourism-related statistical data for 2020 will likely be 
impacted. 

• As Governments and businesses respond to travel restrictions and social distancing 
measures, digital solutions are helping to facilitate economic and social activities 
remotely. 

• The global economy has experienced disruptions to the international postal supply 
chain. International volumes are down by 23% due to the crisis and customs 
clearance times have increased by a factor of 32. 

• The Edelman Trust Barometer; 67% of people interviewed between 15 April to 23 
April agreed with the statement “The Government’s highest priority should be saving 
as many lives as possible even if the economy will recover more slowly.” Fieldwork 
was undertaken in Canada, China, France, Germany, India, Japan, Mexico, Saudi 
Arabia, South Korea, the UK and the US.  Only 29% of those survey agreed that 
CEO’s and business leaders were doing an outstanding job meeting the demands of 
the moment.  
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B. ECONOMIC IMPACT ACROSS THE EUROPEAN UNION (EU) 
 
The regional impact of COVID-19 has been especially significant for Western European 
economies with Italy, Spain and the UK, dealing with high numbers of COVID-19 cases and 
related deaths. 
 
Governments and central banks have stepped up their efforts to protect and minimise the 
economic impacts COVID-19 through the imposition of strict public health measures.  The 
combination of demand and supply shocks across Europe has resulted in significant 
declines in GDP growth, restricted trade flows and increases in unemployment.   
 
While the UK still remains in a period of transition, up until 31 December 2020 and a 
successful conclusion to the  negotiations on the future new UK EU trading relationship 
remain distant, both the UK and EU realise the implications and economic consequences of  
the UK’s departure from the EU coupled with the economic impact of COVID-19. 
 
The speed of the recovery across the Eurozone and for other EU economies has the 
potential to disrupt and potentially disjoint the future trade links between the UK and the EU. 
 
Monitoring the economic impacts and policy responses to COVID-19 across the EU and 
providing revenant business intelligence on Eurozone and wider EU recovery will be 
necessary as Suffolk businesses prepare for a ‘new’ European trading landscape.  
 
COVID-19 IMPACT ON THE EU: 
 

• Seasonally adjusted GDP decreased by 3.5% in the EU during the first quarter of 
2020, compared with the previous quarter, according to the preliminary flash estimate 
GDP figures, released by Eurostat on 30 April 2020. This was the sharpest decline 
observed since the time series started in 1995.  

• Brussels is forecasting an 8.3% drop in GDP for the 27 EU economies in 2020 
followed by a 5.8% rebound in 2021. 

• The European Commission (EC) estimates COVID-19 could wipe off as much as a 
tenth of the EU’s economic output. 

• The European Central Bank (ECB) expects the Euro area’s GDP to shrink by as 
much as 15% before a protracted and incomplete recovery.    

• Leaders of the EU agreed in April to a build an emergency fund to help the 27 Nation 
bloc rebound from the pandemic but the final details have yet to be agreed. 
 

EU MEMBER STATES: 
 
Italy 

• Italy’s economy is expected to contract by around 8% during 2020 due to the COVID-
19 lockdown.  

• The IMF forecast Italian GDP would fall by 9.1% in 2020 while investment Bank 
Goldman Sachs has forecast a drop in GDP of around 11.6%. 

• Italy and Spain are both predicted to see their economies fall by 12.5% in 2020 
based on revised estimates by the IMF in June.  
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Spain 

• Spain’s manufacturing sector shrank at its steepest pace in almost 7 years, with the 
manufacturing facing declining global sales while struggling to source inputs. 

• The Bank of Spain predicts the Country’s tourism dependent economy could shrink 
by as much as 12.4% in 2020, if the COVID-19 lockdown lasts 12 weeks.  

• Spain’s Economy Minister expected that GDP will contract by 9.2% in 2020, while the 
IMF expect the Spain’s economy to fall by up to 12.5%.  

• Spain’s unemployment rate rose by 7.97% in April from the previous month, or by 
282,891 people - leaving 3.8 million people out of work.  The number of jobless 
people had risen in March by 9.32%. 

• The Bank of Spain is expecting an asymmetric V-shaped recovery, with the deepest 
decrease in the second quarter and then a strong and gradual recovery in the second 
half of the year.  
 

Belgium 

• The Belgium Central Bank and the National Planning Agency predicted that the 
Belgium economy could contract by 8% in 2020 before seeing a shape rebound in 
2021. 

 
Netherlands  

• A poll by ONL in the Netherlands published on 8 April showed that 85% of SMEs are 
experiencing financial difficulties because of COVID-19, with micro enterprises 
experiencing the greatest difficulties. 
 

France 

• The French economy is facing a downturn greater than the 2.2% slump that followed 
the 2009 financial crisis.  

• INSEE (French National Institute of Statistics and Economic Study) reported that 
GDP shrank by 5.8% in the first quarter from the previous three months.  This is the 
second consecutive quarter the economy has contracted following the 0.1% 
contraction in the fourth quarter of 2019, meaning France is technically in recession.  

• According to INSEE consumer spending dropped 6.1% in the first quarter and 
business investment fell by 11.4%. 

• INSEE estimates that the economy will contract by 9% during 2020, compared to the 
11% slump forecast in the French governments revised 2020 budget and the IMF 
forecast of 12.5%. 
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Germany 

• In Germany, five top economic institutions have said GDP is set to shrink by almost 
10% between April and June. According to Economy Minister Peter Altmaier the 
German economy could shrink by 6.3% “we will experience the worst recession in 
the history of the federal republic founded in 1949”. 

• The IMF estimate the Germany economy to decline by 7.8% during 2020.  

• German business confidence crashed in April according to the Ifo institute, any 
recovery from a recession sparked by COVID-19 would likely not be a V-shaped one. 

• The Ifo institute reported that around a fifth of German companies (21%) believe their 
survival is threatened by COVID-19 – travel agents, hotels, restaurants are 
particularly concerned. 

• According to KfW State Development Bank, German economic activity is likely to 
reach its trough in April 2020, if no second wave of COVID-19 infections reappears.  
Recovery is likely to start in the send half of the year but the economy would  

probably only reach its pre-crisis level in the autumn of 20201.  KfW said it expected the 
economy to shrink by 6% this year before expanding by 5% in 2021.  

 
 

C. COVID-19 RISKS AND OPPORTUNITIES FOR GLOBAL MARKETS 
 

Monitoring the impacts of COVID-19 across priority export markets can help to identify new 
opportunities as the global recovery begins and to promote Suffolk as an important global 
market. 
 
Suffolk is uniquely positioned to pioneer a new international framework for cross border 
trade based on the following pillars Resilience, Innovation and Openness. 
 
Taking a bold and strategy approach to international trade can deepen and strengthen 
access to Suffolk’s most important markets, including mature markets such as the US, 
Japan, South Korea, Australia, Switzerland and Commonwealth markets and emerging 
markets such as India and South East Asian economies.  
 
Identifying and understanding recovery patterns across key global markets, the Trade 
Business Advisors can encourage Suffolk Businesses to remain in, expand across and 
export out of the UK.   
 
China: 

• Across China, industrial production, retail sales, and fixed asset investment dropped 
dramatically in January and February 2020.  

• China’s economy contracted 6.8% in the first quarter, 2020, for the first time in almost 
three decades.   

• The IMF has estimated that China’s economy would avoid recession and only grow 
by just 1% in 2020. 

• Analysts expect nearly 30 million job losses in 2020 due to stuttering work 
resumptions and plunging global demand, outpacing the 20 million layoffs China 
suffered during the 2008 - 2009 financial crisis.   

• Chinese exporters face a decline in orders and a logistics logjam due to restrictions 
adopted by other countries to curb COVID-19. 

• UNCTAD has calculated that the impact of COVID-19 in China has cost global value 
chains $50 billion in exports. 
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• China’s services sector expanded at the fastest pace in over a decade in June as the 
easing of COVID-19 lockdown measures revived consumer demand. 

• The economy is gradually emerging from the sharp contraction in the first quarter 
with much of the country now reopen for business. 

• China’s GDP rose 3.2% in the second-quarter 2020, the National Bureau of Statistics 
reported, faster than the 2.5% forecast by analysts, as lockdown measures ended 
and policymakers ramped up a stimulus package to combat the pandemic-led 
downturn. 

• On a cautionary note, the resurgence of COVID-19 infections in some countries 
raises questions about whether the recent recovery in global exports can be 
sustained. 
 

Japan: 

• Japan was the world’s 3rd largest economy in 2018 and is currently the UK’s 4th 
largest non-EU export market (and 11th globally), accounting for just over 2% of the 
UK’s total exports in 2018.  

• Total trade between the two countries was worth just over £29 billion in 2018, with 
over half of this being goods trade. 

• Before COVID-19 Japan’s economy was in a relatively weak state and the impacts of 
the pandemic were expected in the 2nd quarter 2020 with a contraction in output and 
a spike in unemployment. 

• Japans economy is expected to shrink by 5.8% during 2020 (IMF). 

• Official figures now confirm that Japan had fallen into recession for the first time in 
four and half years. 

• Japan’s services sector shrank at the fastest pace on record during April 2020. 

• According to the Governor of the Bank of Japan, Haruhiko Kuroda, “The spread of 
the Coronavirus is having a sever impact on Japan’s economy through declines in 
exports, output, demand from overseas tourists and private consumption”  

• Household spending in Japan dropped by 16.2% in May 2020 from a year earlier. 

• Economists expect a contraction of more than 20% during 2020 due to the impact of 
lockdown measures in response to the pandemic  

• Japan declared a state of emergency and introduced a stimulus package to soften 
the blow on an economy and to avoid a recession.  

• UK and Japan begin trade negotiations end June with a possible agreement to be 
concluded by the end of July. A six week turn around allows time for any trade deal 
to be confirmed by the Japanese parliament in the Autumn.  

 
USA: 

• The US economy is predicted to shrink by 5.5% in 2020, the steepest drop since 
1946 and the economy shed 701,000 jobs in early March 2020, ending 113 months 
of continuous job growth. 

• IMF June forecast predicts the US economy declining by 8%. The US Federal 
Reserve is projecting a fall of 6.5% in GDP in 2020 with unemployment reaching 
9.3% of the workforce. 

• The US economy declined at an annual rate of 4.8% marking the first contraction 
since 2014. 

• Since mid-March 26 million people in the US have filed for unemployment. This is 
compared to the loss of 9 million jobs during the financial crisis, which occurred over 
a longer time period.  

 
 



 

13 
 

 
 

 

• The US jobless rate has risen to 14.7% - the highest level since WWII. The economy 
has shed 20.5 million jobs in April due to the lockdowns imposed by States and Local 
Governments. 

• The US Commerce Department said consumer spending which accounts for about 
two thirds of the US economy, dropped 7.6% in the first three months of the year. 

• Research in the US suggests that 50% of small businesses are operating with fewer 
than 15 days of cash reserves. 

• The economic recovery is in danger of stalling due to recent spikes in COVID-19 
cases across many US States. 

• Both the US and UK Governments have reiterated their commitment to push ahead 
with negotiating a free trade agreement and improving the bilateral trading 
relationship between the two countries. A Free Trade Agreement with the USA is 
seen as key priority for the UK. 

 
Australia and New Zealand: 

• Australia and New Zealand are already important trading partners for the UK. 

• UK exports to New Zealand stands at £1.7 billion in 2019. 

• A UK-New Zealand FTA would increase UK exports to New Zealand by up to £100m. 

• The UK was the second largest direct investor in Australia and the second largest 
recipient of Australian Foreign Direct Investment in 2019. UK FDI in Australia was 
£35.6bn and Australian FDI in UK was £15.9bn in 20181. 

• Australia will see its economy shrink in 2020 by 6.7% making it one of the worst hit 
nations in the Asia Pacific Region.  

• The Reserve Bank of Australia (RBA) Governor Philip Lowe: “A very large economic 
contraction is, however, expected to be recorded in the June Quarter and the 
unemployment rate is expected to increase to its highest levels for many years”. 

• Figures released by the Australian Department of social Services showed that the 
number of unemployed benefit recipients surged from 0.8 million at the end of 2019 
to 1.3 million by April 24 2020.  

• The expectation is for the unemployment rate to increase from 5.1% in February to 
8.8% in April.  The Australian Government has predicted around 10% of the 
workforce, or 1.4 million people, will be jobless by mid-year. 

• The Australian Bureau of Statistics Survey on the impacts of pandemic on 
households: 31% of respondents reported a deterioration in personal finances from 
mid-March to mid-April, with 14% reporting an improvement. In the survey 5% of 
respondents said they lacked the money to pay one or more bills on times and 10% 
of households drew on their savings to pay for basic living expenses.   

• Research among 510 small business owners in Australia published on 3 April, 
showed that two out of three small businesses suffer the effect of COVID-19.  41% 
experienced a 50% drop in income or more in the last two months. 

• New Zealand’s economy is set to contract by 7.2% in 2020 (IMF) and its 
unemployment rate could reach as high as 26% if lockdown measures are extended. 

• Australia and New Zealand have been relatively successful in containing COVID-19 
and talks are underway to reopen travel between the two countries. 

• Australia is struggling to deal with a second wave of COVID-19 infections with 
Melbourne being plunged back into a second lockdown for six weeks and the State of 
Victoria is effectively self-isolating form the rest of the nation. 

 

 
1 17 June 2020 Joint Statement by Minister Birmingham and Secretary of State Truss on the launch of 
negotiations for the Australia-UK Free Trade Agreement. 
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• Australia, New Zealand and Japan are important members of the Comprehensive 
and Progressive Trans-Pacific Partnership (CPTPP) – a club of eleven countries 
representing 13% of global GDP2. The UK has shown its intentions to join the 
CPTPP. 

• New Zealand and Australia are viewed as attractive trade partners but there is a low 
public awareness of the CPTPP3. 

 
South Korea: 

• South Korea is Asia’s fourth-largest economy. 

• During the period between January - to - March, the economy shrank by 1.4% 
compared to fourth quarter 2019 figures. 

• Analysts expect the Korean economy to contract by 6% in the second quarter 2020 
and to shrink by nearly 3% over the year. 

• COVID-19 and falling oil prices saw South Korea’s exports decline by 24.3% year-on-
year in April, the worst contraction in exports since 2009. 

 
Singapore: 

• Singapore’s economic growth shrank by 41.2% compared to the previous quarter, 
the country’s biggest contraction on record. 

• Official data showed Q2 GDP declined by 12.6% on a year-on-year basis.   

• Singapore has a key strategic position within the ASEAN region, which is estimated 
to lead a strong economic rebound in 2021. 

• Key sectors growth sectors include – food and drink (healthy eating); sustainability; 
infrastructure and tech and digitalisation 

 
2 CPTPP members include Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, 
Singapore, and Vietnam 
3 DiT Public Attitudes to Trade July 2019 


